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PPROGCGEEDI-NGS
10: 18 a. m

CHAIR NESBI TT: W have, as al ways, a
very conprehensi ve agenda before us. W' re going
to first get started with a presentation from
DCRA to cover one of the agenda itens around the
private cl ubs.

And so they've done sone, put together
a succinct overview for us in ternms of how DCRA
defines private clubs, and it covers things as it
relates to the nenbership. Al of those things
t hat we di scussed before.

So we're going to turn it over to Lori
Parris for her to give us that overvi ew now.

M5. PARRIS: Good norning. As Dr.
Nesbitt has indicated, we have a presentation.
|"mgoing to try and not just read the
presentati on.

| think that's the, not a great use of
time. But I'mgoing to sunmarize. Gkay. Ckay.
So we can put the full, there we go. Perfect.

Thank you.
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So what DCRA did is we | ooked at this
fromthe zoning perspective, which is really what
defines the use and the type of use for a private
cl ub.

And so under the DCVR, a private club
is defined in both the 1958 regul ati ons, and the
zoning rewite of 2016, which is actually going
to come into effect in, on Septenber 6th

So it's defined as a building for
facilities used or operated by an organi zation or
association. It could be a nonprofit.

It's got to be registered by the IRS
for goods, services, food and beverages, shall be
sold on the prem ses only to nenbers and their
guests, which is nost inportant.

A certificate of occupancy is
required. And just very briefly, a certificate
of occupancy is required for any prem se that is
outside of a single famly hone.

So if you're opening up a restaurant,
if you're opening up an office building, if

you' re opening up any public space, a certificate
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of occupancy is required.

So it's required prior to occupying a
building as a private club. So when an appli cant
applies for a certificate of occupancy for a
private club, they' re asked to provide a copy of
the nonprofit organi zation regi stration status,
and their registration with the |IRS.

And that's inportant to nake sure that
we know that they are in conpliance, in
conpliance with the IRS, and we al so know what
their actual status is. And that's inportant
with respect to, if they're doing any |licensing
on the other side.

However, we were asked particularly if
t here was one, excuse ne, and | apologize. [|I'm
just kind of getting over a cold.

If there was a definition with respect
to the duration of nenbership. | know the issue
has conme up whet her or not, what you can do for a
one day nenbership, and right now there is no
definition or a m ninumanount of tinme for that

menber shi p.
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So under the 1958 regul ations, private
clubs are a matter of fact in all zones except
for residential zones, are ones, twos, and
threes. And as well as with respect to different
overl ays.

So under the 2016 zoning regul ations,
as | indicated, private clubs are allowed as
| i sted above, however they are no | onger
permtted as a nmatter right in R4 zones.

So we also looked at it froma
perspective of corporations and licensing. As
you know, the Departnent of Consunmer and
Regul atory Affairs deals with permtted of the
bui | di ng zoning, and deals with corporations and
| i censes.

So to operate a public, private club
under the code, you nust be registered as a
nonprofit corporation

You nust have a regi stered agent, and
that regi stered agent nust be in the District of
Col unbi a.

It does not have to list their purpose
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when regi stered, so that's going to be sonething
t hat, depending on where we end up, how, if we
want to kind of |ook at meking some changes, but
right now they don't have to list their purpose
when regi stered.

And sal es and revenue are required to
go towards the comon good of public interest,
and that's defined by the IRS.

So DCRA does not issue a basic
busi ness |icense for private clubs, however we
woul d i ssue a basic business |icense for the
following activities.

A charitable solicitation. So if you
want to raise noney for charity. A restaurant
sal es, you know, sales of food or drink, or a
general business license where it's a sale of
mer chandi se or conduct in any business activity
does not fit into any other category.

And what that neans is, under DCRA' s
regul ations, there are several different, there's
a ton of different types of business |icenses

that you can get, as well as endorsenents.
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And right now, if you do not fit in
one of those categories, we will then just issue
a general business |icense.

CHAIR NESBI TT: Lori, let me ask a, |
want to ask a specific question based on sone
exanpl es of things that we've seen.

If a private club held a sweepst akes
for its menbers, would that be considered a
charitable solicitation? Like that only nenbers
could win the sweepst akes?

M5. PARRIS: | would say right now,
wi thout really doing a |lot of research on it, |
t hi nk the issue woul d be where those donations
are goi ng.

So the idea is, if you have the
sweepst akes and t hen everyone puts in their $5,
they win a bike. And then, what do they do with
the $5 everyone gives for the bike and the bike
is only worth $200, but you make $1, 800 on the
charity. What happens with that $1,8007?

So | don't think it's just a yes or no

guestion. It really needs to, you need to figure
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out what the purpose is with that underlying
f unds.

CHAIR NESBI TT: GCkay. So if the
$1,800 just went to the general operations of the
private club, they probably woul dn't need a
charitable solution, solicitation.

But if they were going to give the
$1,800 to a local nonprofit in the District, they
woul d need a basic business |icense for
charitabl e solicitations?

M5. PARRIS: Right. But renenber, if
they' re, and dependi ng on what category you're
in, if you're in the nonprofit, and so it also
depends on what your business --

CHAIR NESBI TT: Right. But if they
were a private club.

M5. PARRI'S: Yes, yes. Yes.

CHAIR NESBI TT: Specifically if they
were a private club.

MS. PARRI'S: Yes.

M5. BURS: Can | ask if that

addi ti onal noney from sonething like a
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sweepst akes went to subsidize | ower inconme people
participating in the club, would that be, just to
put that out there because we've been tal king
about how do we generate sone kind of inconme, not
wi th subsidized | ower inconme peopl e.

M5. PARRIS: And | guess, ny area of
knowl edge with respect to low inconme is nore from
t he housi ng perspective.

| just don't know how that would fit
into an, | amjust sonmeone at the, |I'm 30 percent
of AM of the District of Colunbia. | don't know
how that would fit just because of ny incone, how
| would receive that.

| don't know, is it, |'m not
recei ving, you know, assistance with Iike a food
share bank or, |, that | think would be a little
bit nore difficult.

CHAIR NESBI TT: Your question is in
terms of, if menberships in the private club are
$100 and they're creating a sweepstakes that
they're generating $1,800 extra so that they can

di scount nenberships for | ow incone people down
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to $10.

M5. BURS. Right.

CHAI R NESBI TT: Wbul d that be
consi dered charitable solicitation for the
private club?

MS5. PARRIS: | don't think offhand it
woul d be. No.

CHAI R NESBI TT: Ckay.

M5. PARRIS: Not fromthat perspective
because it's, | think they're using it as
oper ati onal expenses because they, the nenbership
is going to pay for whatever operations that they

woul d have.

So fromthat perspective, | think it's
that. But I'msorry. | didn't understand your
guesti on.

M5. BURS:. Thank you.

M5. TURNER: And for the private clubs
and corporations, could you at, | nean, is it

possi ble to add a stipulation that woul d say that
you have to, if you plan to open a private

marijuana club, you have to identify it as such?
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M5. PARRIS: | would say | think that
woul d probably be one of the recomendati ons that
the, that the task force, | think if we're, well,
yes, if we want to change it, we can al ways
change the regul ation

So to answer your question quickly,
yes. | think if the, that's the recomrendati on,
then we would want to say why we're treating
this, marijuana private clubs differently, and
then just clarify that, and then just go through
t hat process.

So if that's a recommendati on and then
it's a recommendati on of a task force, we could
figure out how we woul d nake that work.

Does anyone el se, any other questions?
" msorry.

So marijuana events at |icensed
pl aces. So as you know, we've been grappling
with this for several nonths.

So there's no regul ation that all ows
for a licensed business to host events on behal f

of a private, a marijuana private club.
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As you know, the businesses are still
required to conmply with | ocal |aw, regardless of
t he venues. And so we just gave exanpl es of, you
know, snoking | aws, adulterated food, conpliance
with initiatives, any one.

So this spot is really just to say
that we are still under our current status, our

current regul ations.

So regardl ess of what the event is, we

are going to look at it froma perspective of
enforcenment, whether it's Departnment of Health,
whet her, it's ABRA, whether it's DCRA.

And as you know, if there isn't a
license, if there is an event, and dependi ng on
what the event is, we wll take an enforcement
action, and it could be subject to fine,
suspensi on, and revocation of their basic
busi ness |i cense.

So pretty, if we want to do anyt hing,
Wi th respect to changi ng our regulations in fact
that it's just a private club, we would need to

do it within the zoning regul ations, and that

Neal R. Gross and Co., Inc.
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woul d require remaki ng by the Zoni ng Conm ssi on.

So if, depending on what we deci de as
a, as a task force, and where we go, there's
still going to be a regulatory conponent to this.

CHAIR NESBITT: Al right. So any,
based on the conversations we had the |ast tine,
any thoughts fromthe group based on the
i nformation Lori just presented?

M5. ZANIEL: Could you just tell us
briefly what, how the Zoni ng Comm ssi on goes
through its rule making? |It's alittle different
t han --

M5. PARRIS: Yes. |It's, essentially
there's a, their, the recommendati ons are given
to the Zoning Comm ssion. The Zoni ng Comr ssion
will look at the regulations. They actually go
t hrough a |l ot of proper comment. They actually
have public hearings on it.

And then at that point, it's then
forwarded officially to the D.C. Register, then
there's additional nore comments, and then

ultimately has to be adopted by a Zoning

Neal R. Gross and Co., Inc.
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Conm ssi on Board vot e.

MR. MOOSALLY: | got a quick question

for you. Do you happen to have any other type of
simlar scenarios, sonething that's not called a
private club, but operates simlarly?

And I'Il give you an exanple, that
"1l give you an exanple. So we have three
liquor licenses. W have places |ike apartnent
houses and ot her venues that are just linmted to
menbers, | guess being the people who live there
and their guests.

"' massum ng they wouldn't be a
private club just because they live in an
apartment or where they are, but clearly they're
runni ng the busi ness where you can't get in
unl ess you're a nenber or a guest of a nenber.
And | don't know if that's just because where
they live that's kind of treated a little
differently.

M5. PARRIS: Yes. |, not in that
perspective because this is where DCRA, all of

its different departnents kind of neld.

Neal R. Gross and Co., Inc.
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MR, MOCSALLY: Sure.

M5. PARRIS: Because it's dependi ng on
if it is a house and it is six people or nore,
si x people or under it's considered a famly, and
there's certain things that you don't need.

You don't need a certificate of
occupancy, you don't need, but if you are, if
it's say 10 people living there, then do you get
into the question of whether it's a room ng
house, and that's where we kind of get outside of
the licensing and the zoning conponent, and then
you go into whether or not it's a multifamly,
so, or it's a room ng house.

So it, because, what we do is we first
| ook at the use of the building, and then
dependi ng on what that use of the building is, is
we | ook at the regulations that would apply.

So that would be a very, we would kind
of have to look at it fromdifferent
perspectives. There could be a housing
conponent, there could be a |icensing conponent,

there could be a zoning conponent, because

Neal R. Gross and Co., Inc.
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dependi ng on where that building is within the
District.

So that's not an easy answer.

MR MOGCSALLY: Would that be the same
as like, if they had an office? Like we have
of fices where they provide |like a bar and the bar
is just limted to nmenbers and guests. | guess
woul d that be the sane thing?

M5. PARRIS: At the, yes, because
again, if you're in an office building, you're
in, and you're in that office building under the
appropriate zoning regulation and certificate of
occupancy, and then the question becones, if you
were, just happened to have that happy hour, 4:00
on a Friday, and then the question is, is whether
or not you're selling al cohol.

So | would say that would be a | ot
nore difficult. Again, because of the use of the
bui l di ng and the certificate of occupancy that's
been granted, and dependi ng on what type of
busi ness activity is going onin there, if it's

a, you know, if it's an accounting firm and

Neal R. Gross and Co., Inc.
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you' ve got a general business |license for your
accounting firm

COUNCI LMEMBER NADEAU:  Well, can we
just pick one and lean in on the exanple to maybe
wal k through it, rather than saying its tense, so

MS5. PARRIS: And we could, but | can
do that, | think what | would prefer to do,
because | don't want to give wong infornmation, |
woul d prefer if we want to pick a type of
busi ness, and | can go back and actually pull up
those regs that would apply to that type of use,
that type of business activity, and in that zone.
So | can easily do that.

| just feel for purposes of the
di scussion, it really, because I don't know if
we're in an R4, there's certain things you can't
do if you'reina, if you're in an Rl, there are
different things. So --

COUNCI LMEMBER NADEAU: Ckay. Well, so
let's, for exanple, at our |ast neeting, | think,

or maybe even the prior neeting, we agreed that

Neal R. Gross and Co., Inc.
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they woul dn't be allowed in residential zones.
M5. PARRIS: Ckay.
M5. PARRIS: So we can start from

there, right? Wsn't that sonething we had

al ready --

M5. ZANI EL: Correct.

MR G L: Correct.

COUNCI LMEMBER NADEAU: So that's a
basel i ne.

M5. PARRIS: Ckay.

COUNCI LMEMBER NADEAU: So, Director
Moosal |l y's exanple was a business with a C of O
with a certain nunber of enployees who is all owed
to serve alcohol on the prem ses because of the
arrangenment they have with ABRA, which is a, is
it alicense? O it's just for perm ssion?

MR. MOOSALLY: You know, what |'m
what |'m the exanples |I'mtal king about --

COUNCI LMEMBER NADEAU:  Yes.

MR. MOOSALLY: -- are places that are
busi ness that have C of Os from DCRA. They have

|l iquor |icenses from ABRA, they've gone through

Neal R. Gross and Co., Inc.
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all the process, they've gone through public
notice with the nei ghborhood, all that.

They operate bars, areas for their
menbers and their guests. And then you pay,
what ever the fee is, you know, you're, either
whether it's office space, either nenber of an
apartnment, whatever it may be, they're all
comrercially zoned, but they're establishnents
that are not open to the public. They are --

M5. PARRI'S: Menbership.

COUNCI LMEMBER NADEAU:  Wbuld it be
like a WeWork, |ike a shared workspace?

MR. MOOSALLY: That was, | didn't want
to nmention the nanme, but WeWrk is one exanple.

COUNCI LMEMBER NADEAU: We have two in
Ward 1, so |I'm always thinking about --

MR. MOOSALLY: WeWork is one exanpl e,
since you nmentioned it.

COUNCI LMEMBER NADEAU:  Yes.

MR MOCSALLY: | don't want to nention
anybody, but since you nentioned them WeWrk is

a prime exanple, right?
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So WeWork has a permanent |i quor
| icense in a nunber of |ocations throughout the
city. You go to WeWrk, you know, you pay and,
for the office space. | think it's actually part
of your rent. But like --

COUNCI LMEMBER NADEAU:  But they do
speci al events sonetines, right?

MR. MOOSALLY: They do special events,
whi ch they're all owed to do.

COUNCI LMEMBER NADEAU: Right. And
t hey --

MR. MOOSALLY: And they have a |iquor

COUNCI LMEMBER NADEAU. As long as it's
hosted by a nenber, but then guests can cone.

MR, MOCSALLY: Sure.

COUNCI LMEMBER NADEAU:  Ri ght .

CHAIR NESBI TT: So, okay. So then he,
this is, inlistening to this conversation, |'m
trying to liken this to the di scussi on we had
around whet her or not these woul d be permanent

establishnents or pernmitted to have tenporary

Neal R. Gross and Co., Inc.
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events, right?

So this gets us into a different
di scussion in ternms of the business category in
whi ch these woul d be governed under, versus
whet her or not these would be permanent or
tenporary establishnents.

Because it sounds like the
conversation that you all are having is an issue
of whether or not a permanent establishnment woul d
be allowed to tenporarily operate as a private
club. So --

MR. MOOSALLY: That's not what |'m --

CHAIR NESBI TT: Well, okay. So I'm
trying to get at, this business entity that you
just described, it has a basic business |icense
for sonme other operating purpose.

Does it have a full-tinme, or a ful
al cohol license from ABRA, or does it apply for
speci al events licensing from ABRA?

MR. MOOSALLY: It has a year-1long
permanent |iquor license. It does not have a

one-tine liquor |icense.
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CHAI R NESBI TT: Ckay.

MR. MOOSALLY: It has a pernanent
year-long liquor license. Let nme, let ne take a
step back in terns of the issue |I'm | ooking at
because maybe that'Il help a little --

CHAI R NESBI TT: Ckay.

MR. MOOSALLY: -- in ternms of the
issue I"'mlooking at. [|I'monly tal ki ng about
per mmnent venues. My questions were really nore
geared to one, to one issue, and the issue is,
you have a private club which is limted to
nonprofits, okay?

So that's one of the issues | see is
nonprofits and, you know, tax status, all that.
CHAI R NESBI TT: Correct.

MR. MOOSALLY: So that really goes to
nonprofits. So ny question to Lori was really,
hey | ook, do we have busi nesses that are |icensed
by DCRA that are limted to nenbers and guests,
but are not solely nonprofit? That's really ny
only issue.

CHAI R NESBI TT:  Yes.
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M5. PARRI'S: Then that, okay.

MR. MOOSALLY: That's ny only issue.

M5. PARRIS: That's a different, so
['"m - -

MR. MOOSALLY: That's ny only question
real ly.

M5. PARRIS: Ckay. | think that's a
little bit different --

CHAI R NESBI TT: Ri ght.

M5. PARRIS: -- than what | took in
fromwhat, the scenarios. And the answer woul d
be that we don't have that because if you are a,
if you are a private club, you fall into this
cat egory.

MR MOCSALLY: Yes.

M5. PARRIS: So you're not in this
category, then you get your basic business
| icense and you get it under this category. So
does that answer your question?

MR MOCSALLY: It does.

M5. PARRIS: Ckay.

MR. MOOSALLY: And that's really where
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| was going.

M5. PARRIS: Ckay.

MR MOOSALLY: Because you know, we
have these definitions we're | ooking at, working
at things, and I nean, | guess the questions
we'll have to tal k about is, you know, are these
clubs going to be imted to being nonprofit,
right?

And you nentioned we could go to the
Zoning Commission. |I'mnot, | don't know, | know
how | ong the, you know, sone of the rules have
taken, so | just wanted to nake sure it's
sonething that's, you know --

CHAIR NESBITT: But is it, so that,

t hen the question becones, are you creating
private clubs for the uses of, for the use of
marijuana, or are you creating an environment
where marijuana could be used in any venue?

Because right now, what you have is,
al cohol can be used in any venue that applies and
then neets criteria that has been established by

ABRA, right?
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MR, MOCSALLY: Sure.

CHAI R NESBI TT: So, which is different
t han the di scussion that we' ve been tasked wth,
whi ch is whether or not we would establish
private clubs for the use of marijuana, which is
different than whether or not we are going to,
going to explore the option where marijuana could
be used in a host of venues, and what woul d be
t hose venues in which marijuana use woul d be
appropriate, and how do we develop that criteria?

MR. MOOSALLY: Right. And I'm and
|"mokay with sticking to private clubs. M
i ssues was just sinply, if we're going to
recommend narijuana private clubs, and maybe a
recommendation is just that you' d have to | ook
at, you know, the zoning | aw.

My, I'mokay with sticking with
private clubs. But ny issue is, | don't want to
be recommendi ng sonet hing that's inpossi bl e.

It's like, we say, oh, we're going to
recommend a private club, but you know, and I

t hi nk, you know, | know we have the OAG neno.
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But if we're reconmendi ng sonet hi ng
that's inpossible, that's nmy only fear is
recommendi ng, hey, we want this private club.

But then the |aw doesn't allowit. And it, we
coul d recommend changes to the law. That's okay.

But | just make, recommend sonet hi ng
that's not inpossible to do, if that makes sense.
That's ny only issue.

M5. PARRIS: And | agree with you, and
| think what we need to | ook at is, when we, when
we draft our reconmendations, we're going to be
| ooking at what the O fice of Attorney General
has said with respect to the rider constraints
t hat we have rider.

MR, MOCSALLY: Sure.

M5. PARRIS: | nean, at the end of the
day --

MR. MOOSALLY: Absolutely.

MS5. PARRIS: -- no matter what we do
in the District, it's going to have to be in
conpliance with the rider because of, we've got

t he Congressional attachnent to that.

Neal R. Gross and Co., Inc.

27

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

So | agree with you, no matter what we
do, we have to look at to see, are we expendi ng
those dollars? So | agree with you.

COUNCI LMEMBER NADEAU: Wl | --

MS. PARRIS: And | think that
di scussi on woul d be part of the reconmendati on.

COUNCI LMEMBER NADEAU: | just to
clarify that point. | nean, what we're doing
here is in preparation for the rider not
exi sting.

MS. PARRIS: Right.

COUNCI LMEMBER NADEAU:  So we shoul dn't
be creating a set of regs that only works under
the rider because no set of regs is going to work
under the rider.

MS5. PARRIS: But that's, that was not
what | was trying to say.

COUNCI LMEMBER NADEAU:. Ckay. Okay.
Ckay. | m sunder st ood.

M5. PARRIS: What | was trying to say
is that what, we can nake the recommendati on

understanding that, his issue, as | understand,
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Fred's issue is he doesn't want to, he didn't
want to ask for sonmething that we couldn't get
because the | aw would prohibit it, and | agree
wi th you.

W can nake the recommendati on
understanding that this is the inpact. So |
think the recommendati on should state, here's our
recommendat i on understanding that this may be the
i npact of the rider, or if the rider is new, this
is the inpact.

So |l think that's what, as |
under stood, what Fred was trying to say.

MR. MOOSALLY: You're absolutely

right.

COUNCI LMEMBER NADEAU:  Ckay.

M5. PARRIS: Ckay.

MR. MOOSALLY: Thank you.

COUNCI LMEMBER NADEAU:  All right. 1'm
sorry.

CHAIR NESBI TT: Ckay. All right.
This is the that's been barreling down the road

of exploring a bunch of scenarios that |egalize
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marijuana use in a host of different

envi ronnent s. | don't think that's the task of -

MR. MOOSALLY: That's not where | was,
that's not where | was trying to go.

CHAIR NESBI TT: Ckay. Al right. GCot
it. GCkay. Any other questions about the private
club task force group?

| think there was a part in Lori's
presentation around, that | took note of that
states, currently the private club application
does not require the group to list their purpose
when regi stered.

And the group woul d need to have a
position for the marijuana private clubs who
woul d be registering.

W' ve had a | ot of discussion in the
past neeting around the way that the Medi cal
Marijuana Programis designed in ternms of
requiring only a certain nunber of venues to be
in a certain nunber of places, having sone

restrictions around ownership of them et cetera.
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If there isn't any requirenment for the
pur pose of the private club to be listed at
regi stration, there's no way for you to put those
types of requirenents in place, and security
plans and all of those things in place as well.

So | think we have to have sone
di scussion as to whether or not this becones a
little bit different in terns of the registration
process.

MR. G L: Wen a person is, when
soneone i s seeking to register a nonprofit, does
it have to be an individual or can it be |ike an
LLC?

M5. PARRIS: It can be an LLC

MR G L: So an LLC can register its
own, a nonprofit, which neans you don't really
know who owns the LLC

M5. PARRIS: Well, then you, depending
on what is registered, if it's a corporate, you
get, you're going to get your incorporated
docunents, and corporations will get those

docunents and the updates that they have to do
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that require renewal s.

But yes, would there may, we nmay not
know al |l of the nmenbership with respect to, we're
going to know the secretary, the treasurer, the
office with those named, but we're not going know
everything. Yes, we don't know everything.
You're absolutely correct.

MR GL: Sothenif we're |ooking at
restrictions on who can own a private club with
| i ke no recent felonies, whatever restrictions,

t hat woul d be an issue.

Because if an LLC, then you're going
to have to disclose all your owners of an LLC --

M5. PARRIS: Yes.

MR GL: -- can open up its own
nonprofit, you' ve got two |layers of an, sort of
an annuity.

M5. PARRIS: Yes.

MR G L: Wichis wrth leaving in --

MR. MOOSALLY: No. Well, no. In
order to be licensed, we would have, this far,

but if you're going to be licensed as a private
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club, you're going to have to disclose who your
menbers are and get police background checks and
provi de financial information.

CHAIR NESBI TT: But he's tal king about
t he ownership that --

MR. G L: The ownership of the
nonprofit.

CHAIR NESBI TT: You just have to
produce your Board of Directors.

MR. MOOSALLY: Right. Right.
Correct. You're right.

CHAI R NESBI TT:  Yes.

MR MOCSALLY: Because it'll be a
nonprofit, right?

MR G L: Yes.

MS. ZAN EL: But ABRA does not
regul ate, does it not? It goes behind the LLCto
exam ne the individual s?

MR MOCSALLY: Correct. But | think
the point that he's making, which is getting a
little tricky, is normally, you know, when you

have an LLC or a corporation, right, you're
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provi di ng your officers, your partner, your
menbers to that. Right?

But you know, usually it's because you
have an ownership interests. Wuat's alittle
trickier here, if you have a nonprofit, is you
may have no one claimng ownership, | think. Is
t hat your point?

MR GL: Yes. Rght. O it's
uncl ear who the ownership is.

MR MOGCSALLY: O unclear who the
owner is. Right.

MR G L: Because the owner is an LLC.

MR MOCSALLY: Yes. Because of the
nonprofit, you're probably going to get, like you
said, the menbers or whoever's, you know, running
it and the officers.

MR G L: Yes.

MR. MOOSALLY: But if you don't,

t hink your point is you could hide sonebody.
MR G L: Yes.
MR. MOOSALLY: Because they have no --

MS5. PARRIS: And there could be
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changes. So you're --

MR, MOOSALLY: Right.

M5. PARRI'S: The foundi ng nenbers of
the LLC, and then if there are changes, they
still have to notify the District, but --

MR, MOOSALLY: Right.

MS. PARRI'S: Yes.

MR. G L: But those changes are only
every two years.

M5. PARRIS: Two years.

MR G L: Wth biannual report.

M5. PARRIS: So yes, you have to, |
think if we can put the point on it.

MR AL: Yes. | nmean, one solution
may be, if we allow private clubs and require
themto be nonprofits, that they cannot be LLCs
to own the nonprofit, or require disclosure.

| nean, one way or the other, it's
getting at piercing that anonymty that an LLC
provi des to nmake sure we don't have bad actors
sneaki ng in.

MS5. TURNER: And whet her or not there
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are any paraneters around whether or not they're
donestically owned conpani es or international
conpani es.

MR G L: Yes.

M5. TURNER: Because you coul d have an
i nternational conpany who decides to set up.
There are plenty of nonprofits that are of a U S
arm

CHAIR NESBI TT: And so there's only a
requi renment that you have an agent in, registered
in the District.

M5. TURNER  Yes.

CHAI R NESBI TT: The ownershi p doesn't
have - -
TURNER: That's correct.

4 L: Yes.

5 2

TURNER: That's a good point.

MR MOCSALLY: Yes. But we make
peopl e, you know, notify us of changes within 15
days. So | nean, obviously you couldn't wait two
years.

MR GL: Rght. Rght. 1It's just
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this, you have corporate law, Title 29 of the DC
Code that says X, Y, and Z

And t hen you' ve got the licensing | aw
that says sonething different. And now we're
tal ki ng about a third type of --

MR MOCSALLY: Right.

MR GL: -- hybrid in between those
two. So it's trying to down what's all of those
di scl osures and who can hide, who can't hide, and
when you have to provi de updates of changes that,
| think, we would just need to clarify in
what ever | egal framework we're putting forward.

CHAI R NESBI TT: And one ot her
clarification | had too. I'mjust, I'mstuck on
this charitable solicitation piece because of
sonme things we've had to get clarity on for our
cultivation centers and di spensari es.

Is there a separate basic business
| i cense for each of these categories, or you just
have to have a busi ness, basic business |icense
to conduct any of these activities?

M5. PARRIS: So we just gave you, as
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exanple, so yes. So for instance, you're going
to need a, you would need your own |license for
your restaurant.

So you're going to need your own
| i cense for any type of business activity, and if
you don't fall within this specific category, you
fall within the general business.

So restaurant, there is its own
license. |I'msorry, excuse nme. |'msorry.

prom se you |'m not contagious.

CHAIR NESBI TT: | believe you. |
bel i eve you.

M5. PARRIS: |'msorry.

CHAIR NESBI TT: | believe you.

M5. PARRIS: Please forgive ne. |
apol ogi ze.

CHAIR NESBITT: So | can ask it nore
directly.

M5. PARRIS: Ckay.

CHAIR NESBITT: If | have a basic
busi ness |license for, as a restaurant and | want

to do charitable solicitations, do | have to then
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apply for another --

MS. PARRIS: Yes.

CHAI R NESBI TT: -- business license to
do charitable solicitations?

M5. PARRIS: Yes. Yes.

CHAI R NESBI TT:  Ckay.

MR MOCSALLY: Yes.

MS. ZAN EL: And, but does that
contenplate charitable solicitation as a one-tine
event, or an ongoing activity?

MS5. PARRIS: And that would be, if
it's going to be a charitable solicitation for a
nonprofit, you would have to be registered.

Now again, if it's a special event and
you' re doing a fundraising, because we've had,
you know, sonething, a major disaster, | think
we, | don't know the specific answer on how we
woul d handl e that one special event.

So it depends on that one. But if
it's just that one time -- oh, thank you.

MR G L: Does the IRS registration

for nonprofits, for the, is that a 501(c)(3) for
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private, or any sort of 5017

CHAI R NESBI TT: 501. 501(3)(c).
That's the one that we, that's the primary one
that we receive the infornmation on. And the,
excuse me, the requirenents.

MR GL: So |I'mwondering, how are
you going to get the IRS to sign off on your
501(c)(3) application if you're saying --

CHAIR NESBI TT: They're not.

MR. MOOSALLY: That was my point.

MR GL: -- you're a narijuana
or gani zat i on.

MR. MOOSALLY: You're saying my point.
That was why | raised that issue before was that
very point.

MR G L: Yes.

COUNCI LMEMBER NADEAU:  Wel |, and that

CHAIR NESBI TT: And so the --
COUNCI LMEMBER NADEAU: W tal ked about
that last nonth a little bit too.

CHAI R NESBI TT: Ri ght.
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MR G L: Yes.

CHAIR NESBI TT: And so part of the
conversation that Lori and | had in the interim
is that you have to be incorporated at the
| ocality first before you apply for that fromthe
federal governnent.

MS. PARRIS: Right.

CHAIR NESBI TT: And so in the way that
these things are witten, you have to be able to
satisfy the I RS requirenents.

And so we could potentially have the
option to structure sonething where you satisfy
those IRS requirenents without requiring that you
produce having received them back, right?

So in order to get a 501(c)(3)
designation fromthe IRS, you have to be
i ncorporated as a nonprofit at NDC or sone ot her
jurisdiction first. And then you make
application to the federal governnent.

You woul d then produce your 501(c)(3)
docunents back to DCRA to keep noving through the

process.
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W could, as an option, say if you've
net these, you know, as defined by the public
interest, as defined by the IRS, we could al ways
ref erence what those public interest definitions
are by the IRS, and once they' ve been satisfied,
say that you' ve net that w thout you having
conpl eted the process by the |IRS.

M5. PARRIS: But | think we also add
the task force needs to be, need to be, we need
to be prepared for there being a different
interpretation fromthe federal perspective.

Havi ng worked with respect to federal
regs and local regs in a different area, the
federal governnents take, will take a much
har sher stance, and they've done it fromthe
housi ng conponent, and so |"mnot sure if they're
going to do the sanme thing for, they would, I'm
assum ng, woul d take the same position.

So we would need to be prepared for if
they say, this may be a 501(3)(c) from wth
respect to you've net their qualifications, but

it's not going to be for purposes of taxes for
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this entity. And | think that entity m ght end
up in a quandary.

CHAIR NESBI TT: Oh, yes. Absolutely.

M5. PARRIS: So we have to be
cogni zant of, even if we allowthis, that there
may be an inpact on their status and their taxes
and there could be a tax inplication.

Because even if we allow it here and
they rely on what we do here, there could be a
federal inplication, and it's a, simlar to
banking. And | think, and I will defer to you,
Doct or.

But there were issues, | think, in
Denver that you, how do you, banks aren't | oaning
noney because they're stuck within their federa
gui del i nes.

CHAIR NESBI TT: Correct.

M5. PARRIS: And so you're in that
guandary of, this is what we can do l|locally, but
t he banks haven't caught up.

COUNCI LMEMBER NADEAU. So | et me just

kind of, I"'msorry. Can |, so | think we've
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really identified sone challenges with the
nonprofit |icensing nodel that we have, and being
conpatible with what we're trying to do with
private cl ubs.

Not only the federal quandary, but
al so the LLC ownership, et cetera. Perhaps it's
an opportunity to discuss a different sort of
f ramewor k.

| mean, | think when we | ook at, we,
| think, Fred, | think you brought |ast week the
list of all the private clubs that you' ve
l'i censed in.

MR, MOOSALLY: Right.

COUNCI LMEMBER NADEAU:. It was things
i ke the Woman's National Denocratic C ub. You
know, it, Cosnpbs C ub.

Pl aces where there seens to be a
different type of mssion, and that nonprofit
nodel of that is actually very essential.

| think, in this case, it may be
hanpering our ability to actually come up with an

i mpl enent abl e franmework

Neal R. Gross and Co., Inc.

44

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

CHAIR NESBI TT: So | absolutely
appreciate the talent fromthe perspective of
classification as such, as it relates to putting
t he businesses in an awkward position in terns of
bei ng classified as such on the District side,
but being responsible for being a taxable entity
on the federal governnent side.

However, | woul d have significant
concerns for creating a framework that woul d make
any entity eligible to become a place where
marij uana coul d be consumed under a framework
that did not restrict for-profit entities from
being able to classify as places where marijuana
coul d be consuned, and then becom ng eligible for
al cohol licenses and daily nenbershi ps and
visitors fromout of state, and all of these
ot her things that would basically create the
potential for any nightclub or any venue in the
District to become a place for marijuana to be
consuned.

| am adamant|y opposed to that

becom ng a possibility in the District of
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Colunbia. It has significant public health and
public safety concerns.

And so when we tal k about, and we'l|
turn in a franework that doesn't use these
notions of group association or nenbership
requi rements, and sense of comunity and
requiring sone sense of uniformty, we |ose the
ability to have better controls that would create
nore, the ability for us to create nore of a
public, controlled environnment for the purposes
of public health and public safety.

So | definitely have an appreciation
for the issues that have been highlighted around
conflicts between being a District nonprofit, but
not being able to be recognized as such on the
federal side.

But renoving that then neans that any
effective, when this will becone effective under,
potentially other frameworks that coul d be
proposed, any nightclub in the District could al
of a sudden say, we want to beconme a private club

for marijuana.
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And that would, that would be a
tremendous concern froma public health and
public safety perspective for ne.

COUNCI LMEMBER NADEAU.  So - -

CHAI R NESBI TT: Even under the
permanent, if we kept the sane rules that we've
di scussed for permanent establishnents.

COUNCI LMEMBER NADEAU:  Yes. (kay.
mean, | agree with all of your concerns, and |
think that's why we were all able to get to a
really good place | ast neeting on, you know,
agreeing on certain things we want to see.

It just seens |ike nmaybe there's a
paral |l el version of the nonprofit that coul d get
us what we're | ooking for without having to sort
of --

CHAIR NESBI TT: Be a nonprofit.

COUNCI LMEMBER NADEAU:  Contort
ourselves into fitting into that. So that's al
|"msaying is, if we're concerned about what it
means to be an LLC registered as a nonprofit
because it doesn't give us enough transparency,
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and if we're concerned about the status between
federal and |local, then naybe we can do sonet hing
simlar but not equal to the nonprofit |icense.

You know, |, it just feels like we're
trying to contort a little bit, and | don't want
us to end up in a position that we can't --

CHAIR NESBI TT: No. | think we have
to recogni ze that whatever we fashion here is
contortion, because it does, | nean, it, we're
trying to create sonething in our locality that
is conpletely prohibited by the federal
governnent, irrespective of the rider. R ght?

W' re creating sonething that nust
operate as a cash business. |It's not a bankable
i ndustry at all.

And in order to do that, we have to
create sonething that has to operate conpletely
in a state-devel oped framework, and in order for
us to do that, many of our business processes
that are created and, with respect to a task
framework, do so with respect to the federal tax

code. So whatever we design --
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COUNCI LMEMBER NADEAU:  Yes.
CHAIR NESBITT: -- is going to have to
be create and innovative. So | think we have to

be thinking outside of the box because this is

going to be, to sone extent, | don't think a high
revenue-generating industry, but it will generate
some revenue and we'll have to be creative in

t hat regard.

When we devel oped t he Medi cal
Marijuana Program we had to be creative in terns
of how we devel oped the structure because it is
not a bankabl e i ndustry.

And we've had to be respectful of what
existed in the federal governnent regard. So --

COUNCI LMEMBER NADEAU:  Thanks. Yes.

CHAIR NESBI TT: | acknow edge our need
to be creative. | just, | would have significant
concerns for us nmaking it equal to, conpletely
equal to sonething that exists right now in our
for-profit or private business sector.

And so whatever franework we're going

to nove to discuss now, | think we have to, |
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woul d encourage us to think about it fromthe
perspective of what tenants exist in the private
club definitions that we've di scussed over the
past two neetings that we can keep, and how woul d
we frame the nonprofit conponents w thout | eading
themto believe that they are a nonprofit for tax
purposes in the District, but not a for-profit, a
nonprofit, would not ever be capabl e of achieving
nonprofit status on the federal side.

M5. ZANIEL: And it also may be
troubl esone if we buy the interpretation that
they qualify as a nonprofit once they' ve net the
federal standards --

CHAI R NESBI TT: Ri ght.

M5. ZANIEL: -- w thout having
received a blessing fromthe feds.

CHAI R NESBI TT: Ri ght.

MS. ZANI EL: Because then when the
federal governnent says no, it shifts the bal
back to the District of Col unbia.

CHAI R NESBI TT: Yes. Right.

M5. ZANI EL: \What, if anything, should
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we do about that?

CHAIR NESBI TT: Right. So | just, you
know, so whatever, in the next, you know, 10 or
so mnutes that we discuss in ternms of this
framewor k, because we've really got to get to the
tax and regul ati on di scussi on.

| would like for us to discuss what
tenants in that private club framework we shoul d
keep, and then how would we nove forward with a
recommendati on about, what does it becone, is,
what is it as a new category, in ternms of, is, a
new, does it have to be a new category in the
DCMR or is it a new category in the zoning, regs?

M5. PARRIS: | nean, | would say ny
recommendati on woul d be a new category. Often
tinmes, you try to fit sonething into your current
framewor k, and what happens is then you deal with
I nconsi st enci es.

You deal with inconsistencies with
different parts of the regulations or end code.
And in ny experience, | find when you parse it

out and you say, this is, you know, and then you

Neal R. Gross and Co., Inc.

51

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

52

don't have a m sunderstandi ng when sonmeone wants
to do this activity, they go to this part of the
regs, but they haven't done, but they haven't got
this information.

So ny recommendation is if we're going
to do it, we need to have it specific for
marijuana private clubs in a specific area where
all of the requirenents and whether it's, you
know, and then we reference, if we have to | ook
out to another area within the new zoning | aw,

t he new zoning regs in 2016, we reference that.

But | think it needs to be its own
pl acehol der. It needs to have its own
pl acehol der.

That woul d be ny reconmmendati on, and
that way we could hit everything and have it
properly defined as well in the definitions.

CHAIR NESBI TT: Since the majority of

this will be the burden, do you see outright?

M5. PARRIS: Well, | think you' ve done
t he best.

MR GL: | agree with the
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reconmmendat i on.
M5. PARRI'S: Wy thank you.
CHAIR NESBI TT: The new category. And

so it would be a, it would have the ability to

be, so do you have to call, you'd call it, you
just wouldn't call it a nonprofit, but it could
still be called the private club, but it wouldn't

be a private club under the sane private cl ub.
It would just be a private marijuana club. That
could be its category.

M5. PARRIS: | nean that, potentially,
yes.

CHAI R NESBI TT: Because then it woul d
allow you to create the disclosure because that
woul d be the category under which they woul d
apply.

M5. PARRIS: So it would be, | think
it would be, that category under the licensing
conponent, | think that we would figure out where
it would fit with respect to the zoning
regul ati ons and what type of activity that would

fall under and where it would be. And so we
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woul d, vyes.

MR, MOOSALLY: Just to be clear, just
so | know what we're tal king about. Are we
tal ki ng about in ternms of the category that that
woul d be for their BBL? That would go under C of
O? O both? O what are we --

M5. PARRIS: | think we need to spell
it out in everything across the board.

MR. MOOSALLY: Ckay.

M5. PARRIS: So, and then if we, and
we could just say, as defined in zoning reg such
and such --

MR, MOCSALLY: Sure.

M5. PARRIS: -- and kind of pull that
in. As defined in the certificate of occupancy
reg, pull it in.

MR. MOCSALLY: Sure.

MS5. PARRIS: But |, or reference it,
but I think we need to have it in one place. So
one thing that | have found is that, if you don't
put it in one place, soneone's going to nmss this

and soneone's going to mss that, and you're
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going to have it, you're going to have probl ens
with the interpretation. So --

MR. MOOSALLY: | agree. And | think
putting them on both would be great.

M5. PARRIS: Yes.

MR GL: And we have to press and to
rate for the Medical Marijuana Program because
in both the statute in the rights for it, it
|ists out, it cross-references, and it details
what you need from DCRA, from OTR, froma zoning
certification letter, or zoning determ nation
letter.

It says pretty clear, so | agree with
you. Anything that you create, you have to |ist
out in those regulations or statute, everything
init, as opposed to sort of just putting the
burden on an applicant to go find in the DC Code
and in the DCVR, where applicable things are.

M5. PARRIS: | agree. And then also
an enforcenment, you know, capacity --

MR G L: Yes.

M5. PARRIS: -- where being
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chal | enged, or we take an enforcenent activity,
you want to nake sure that whatever body it is,
whether it's a Court or the Ofice of
Admi ni strative Hearings, that they, that they're
clear where the --

MR G L: Yes.

M5. PARRIS: -- actual enforcenent
authority conmes from and what area.

CHAIR NESBI TT: Al right. W rks for

me. Any other thoughts? Al right. Get there.

Go ahead.

M5. TURNER. |I'Il wait. [It's okay.
| don't, | don't think it's in this category, so
"1 wait.

CHAIR NESBI TT: No, go ahead.

M5. TURNER: So, well, just to clear
up things --

CHAI R NESBI TT: Because after this,
we're nmoving into tax and regul ation.

M5. TURNER: Al right. And then the
agenda for the next neeting. So we'll wait.

CHAI R NESBI TT:  Ckay.
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M5. TURNER |I'msure there will be
anot her neeting. Because this doesn't fall under
t hose.

CHAIR NESBI TT: Ckay. Al right. So
in the ast neeting, we had a conversation about
sort of, there's a lot of tie-ins between all of
the other marijuana policy things that we manage,
and so there was sone concerns raised so --

M5. TURNER: Sorry. Just one | ast

t hi ng.

CHAI R NESBI TT:  Yes.

M5. TURNER: So in the, with DCRA for
exanple, and this is, | think, a neasure of

nonitoring, so for exanple, if soneone decides to
put up a building, they have to | et you know how
many floors it's going to be. They have to share
their plans, right?

So | think that on sone | evel, and
this is, kind of crosses over with Departnent of
Heal th, that they have to submt sone sort of
plan that allows you to nonitor

So let's say for exanpl e sonething
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around inventory, something around quality
standard, sonething around, because otherw se,
when a person sets up a business, well, when a
person sets up this type of business, how, |
think there have to be multiple checks and

bal ances for product, inventory, distribution, is
this all donestic, is it international.

But, and | feel, and so, it, to nme, it
seens |ike you could apply sone construction type
of plan --

M5. PARRIS: Well, no. Let ne, let ne
try that. | think, well, this, I'"'mgoing to
happy to pass this off to Dr. Neshitt.

M5. TURNER: Ch, okay.

MS. PARRI'S: But --

M5. TURNER If this is too far off
base, and | apol ogi ze, but --

MS5. PARRIS: No, don't, because |
think it's a good question. No, no, it's okay.

So when you're in the actual, the
construction phase, we're not even | ooking at the

type of business that you' re doing. W just need
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to know that your building is in conpliance with
t he buil di ng code.

M5. TURNER: Ckay.

M5. PARRIS: Does it have the fire
systens, does it have the fire rated walls, does
it have the egresses, all of the things that, to
make that building safe and in conpliance. W
don't care, to sonme extent, what you're doing.

| nean, if it's a zoning, again, |
mean, in my zone and so forth. But it's in
conpliance with the constructi on code.

There is a zoni ng conmponent to nake
sure whatever it is that you want to build can go
into that zone.

When it gets to the actual activities,
| i ke opening up the business, we do work with the
Departnent of Health, particularly in a
restaurant opening.

M5. TURNER Right.

M5. PARRIS: So because it, part of it
is us and part of it is the Departmnment of Health.

But when you're tal ki ng about, you know, the
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anount of marijuana that may be stored and all of
those things, I'"'mgoing to push it over to Dr.
Nesbitt and say that would be within her purview,
because we woul dn't be able to nonitor that.

And we don't nonitor actually the
types of business activity. W may be told
sonet hi ng' s going on and take an enforcenent
activity with respect to your business |icense,
conducting that activity and make sure it's in
conpliance with that.

MS. TURNER  Oh.

M5. PARRI'S: But when you're, | nean,
sonme of the things that you're tal king about
would fall within the Departnment of Health.

M5. TURNER: Ckay, great. Thanks.

CHAIR NESBI TT: So --

M5. TURNER And I'll save that for
| ater.

CHAI R NESBI TT: Yes, okay.

M5. TURNER. | don't want to get you
all off track.

CHAIR NESBI TT: GCkay. So to the next
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agenda item in a different forum where we've
been having a discussion with sone of our
marijuana cultivation centers and di spensary
owners, they raised sonme concerns regardi ng the
decisions of this particular body in that if we
were to nove forward with the recommendation to
allow private clubs in the District of Colunbia,
that this, fromtheir perspective, would just add
to what they referred to as the gray market for
mari j uana.

And so their concerns were that,
without it, with the absence of a, the ability
for the District to have taxation and regul ati on
of non-nedi cal marijuana sales, this would only
add to the problemthat we have with ill egal
marijuana sales in the District of Colunbia.

And so we felt that it was appropriate
for this body to have a di scussion around what
woul d be sonme potential options for taxation and
regul ati on of non-nedical marijuana sales in the
District of Colunbia, absent the, excluding the

use of contingency or reserve funds, as those
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funds woul d have to be paid back and woul d not be
ways to sustainable, ways to sustain a program of
policy and taxation and regulation, | should say,
of non-nedical marijuana sales in the District.

So that's what we wanted to have the
opportunity to discuss. As |I'mlooking at the
bul l etin agenci es who nmay have done sone work in
this area, | recognize that the Council is not
| i sted, and they have done sone extensive work in
this area. So | will turn to Council menber
Nadeau to --

COUNCI LMEMBER NADEAU:  Thanks.

CHAIR NESBI TT: -- to share with us
first.

COUNCI LMEMBER NADEAU:  You know, you
know, | didn't need to be on the list. | was
going to tal k anyway.

Here is just a sunmary of our bill.
It's also in the indication and the cal endar
i nvi te.

There's a, there's a link to the ful

bill in the calendar invite and the email that
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the director sent out this norning, but | have
three hard copies of the full legislation to
share. W just didn't want to kill any nore
trees than we needed to.

CHAI R NESBI TT:  Ckay.

COUNCI LMEMBER NADEAU. So, | can pass,
perhaps, to regulatory friends here.

MR. MOOSALLY: Thank you.

COUNCI LMEMBER NADEAU:  And just to
sort of, | nean, essentially it creates a
| egi sl ative franeworKk.

It was really Grosso's | ead here, but
it seeks to address all of the, all of the things
one woul d need. Ah, yes.

For those watching at home, it is B21-
0023, Marijuana Legalization and Regul ati on Act
of 2015. So, and | ook, we have extras. Wuld
you like to share? Very good.

So | put that out as perhaps a
starting point, which may be sonething we can
work off of. It's not going to nove forward in

this Council period. W tried that already and
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we al nost got arrested.

So probably try and save that for a
new Council|l next year and see if anyone el se
wants to try getting arrested along with us.

But it sort of follow sone of the,
sonme of the things that we've al ready done, in
terms of how much you can carry, where you're
allowed to use it, then of course al so consents
with the taxes |icensing penalties, so, et
cet era.

| don't want to belabor it because |
think it's probably sonething folks are going to
have to peruse, and | admt, |I'mnot exactly
prepared to wal k through itemby item but nobody
really wants that, to be honest. So --

MR GdL: How does it envision
treating current nedical marijuana cultivation
centers and dispensaries as being able to flip
from nedi cal to commercial ?

COUNCI LMEMBER NADEAU: | don't know,
but that is not what | -

M5. BURS: | don't think it
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cont enpl ates that.

COUNCI LMEMBER NADEAU: | don't think
that's the idea.

CHAI R NESBI TT: So where woul d the
initial revenue for establishnment of prograns or,
conme fronf

So how would it, how would it | aunch?
s there an initial fiscal inpact statenent at
all?

COUNCI LMEMBER NADEAU:  No. | don't
think we had a --

CHAI R NESBI TT: Ckay.

COUNCI LMEMBER NADEAU: W had asked
for, oh, there was an initial FIS. But | think
they kind of just said you can't do this, so
there are sone sort of, plus I'll send the FIS
around because | don't renmenber exactly what the
FI'S was.

| actually will ook that up right
now. Danielle's going to pull it up. But it was
enough that it wasn't, it certainly wasn't

sonmet hing we had in operating, where we woul d
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certainly have to set that noney aside in the
next budgeting cycle.

| know it was upwards of $1 mllion to
set up the framework, and Grosso got that in the
early part of last year, so we'll pull it up.

CHAI R NESBI TT:  Ckay.

COUNCI LMEMBER NADEAU: And then it
sets up a dedicated fund after establishnent.

MR GL: And this wuld have ABRA as
being the regulatory in enforcenent agency for --

COUNCI LMEMBER NADEAU:  Yes. Yes.
Exactly.

CHAI R NESBI TT: And so, when this was
i ntroduced 18 nont hs ago, so has there been any
t hought, since the other jurisdictions have had
action on legislation, even in regards to Medi cal
Marijuana Program in creating a separate entity
that woul d just exclusively govern marijuana-
related prograns in the District?

COUNCI LMEMBER NADEAU: So we didn't
get that far, | think mainly because we had

gotten initial nmomentumon this and then really
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such hard push-back. And then we had sort of
turned our focus onto the clubs.

So there hasn't been subsequent
di scussi on about a separate entity. | think it's
certainly worthwhile to | ook at that.

And | know the Attorney General has
been really having a | ot of good conversations
wi th col | eagues around the country too about how
they're inplenmenting and | essons | earned, and has
of fered several tines, as well, to get us, to
have sonebody conme talk to us, any of us, to hear
sone of those ideas.

But, yes. W didn't get that far. W
ki nd of got stopped in our tracks.

CHAI R NESBI TT:  Ckay.

COUNCI LMEMBER NADEAU: Ckay, the FIS,
2.7 million. And then over, and 6 point, in the
first year and 6.2 in the out years.

CHAIR NESBI TT: Ckay. 2.7 mllion in
first year.

COUNCI LMEMBER NADEAU:  Yes. And there

were no --
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CHAIR NESBITT: Is it 6.2 mllion
total, or --

COUNCI LMEMBER NADEAU: No. 2.7 in the
first year, oh no.

MS5. BURS: Yes. So it's 6.2 for the
rest of the --

COUNCI LMEMBER NADEAU: For, but see
how that started going up in 2015? 1Is that a
typo?

M5. BURS: No, that's just what it is.

COUNCI LMEMBER NADEAU:. Why does t hat
start on '16? Oh, gosh. GCkay, so additional
6. 2.

CHAI R NESBI TT:  Ckay.

COUNCI LMEMBER NADEAU.  There is no
revenue estinmate because they felt |ike there
were too many vari ables, and that sort of creates
its own problens, right?

Because |'||l assune there's going to
be quite a bit of revenue, that to offset that
cost, but because we can't verify what it is,

it's hard to balance it out for the financi al
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pl an.

And so, | think it says, | think I

mentioned this just a few mnutes ago too. So it

creates a fund also for distribution of the
revenue for the first 350,000 goes to the AG for
yout h court for diversion prograns, and then
500, 000 to DBH for substance use and abuse
prograns, and then the rest goes to the General
Fund. And it also sets up the license cl asses.

So the retail marijuana cultivation
facility license would be 5,000 for first tine
applicants, and then 500 for those who hold
cultivation |icenses.

And then retail marijuana products
manufacturing is 5,000. Retail nmarijuana store
|l i censing would be 7,500, and retail marijuana
testing facilities is 5, 000.

And we can also, we'll send this so
you can see this, but I'mnot sure, how does
that, how does that match with the marijuana
youth court? There, it's, or for the nedical

it's |ower?
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CHAI R NESBI TT: Those are | ower.

COUNCI LMEMBER NADEAU: Qurs are | owe
Ckay. So, you know, obviously we want to talk
about bringing it all out to you.

CHAIR NESBI TT: Correct.

COUNCI LMEMBER NADEAU:  So, nmkes
sense. So you know, we put this forth as a
starting point, especially given how rmuch tine
has evol ved, but we took a crack at it, so --

CHAIR NESBI TT: Al right. Helder,
you have anyt hi ng?

MR G L: Yes. | had pondered,
because | vaguely recall when that came up on
where are the cultivation centers, what happened
to the existing cultivation and di spensaries for
t he Medi cal Marijuana Progranf

Do they get to be first inline to
become commerci al establishnments? Do they have
to split physically, your cultivation centers,
this part of the facility is only for nedical
because you're, you may be growi ng certain

strains for certain nedical conditions? This
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ot her part of the facility is only for
comercial? And the sane thing, the
di spensari es.

So one of the things that | was
pl aying around with for the past couple of days
and trying to figure out how that pros option
pawned the cultivation center and distribution
process of whether you do just a mld conversion,
whet her you require themto do both, whether you
require only new entrance into the commerci al
real m whet her you | ook at a nodel, |ike what
Mont gonery County does for liquor, which is a
gover nnent - owned di stri butor.

VWl 1, the governnment runs the |iquor
di stribution process, which is alittle bit
interesting. So --

COUNCI LMEMBER NADEAU:  Good | uck.

MR A L: And then on the distribution

of sales side, are you |ooking at the facilities
selling only the marijuana, or marijuana plus
par aphernal ia? Marijuana plus paraphernali a,

plus edibles? Use of it on the site?
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So there's a whol e bunch of different
vari abl es on how we would set that up. The
i ssue, the very real issue for Ward 5 is caps on
t he nunber of facilities in any one Ward. How
woul d you deal with, Ward 5 is al ready capped
out, | believe.

CHAIR NESBI TT: Correct.

MR G L: For the nedical program So
does that mean that you woul d not have that, be
able to have any sort of marijuana, conmerci al
marijuana | ocations in Ward 5?

COUNCI LMEMBER NADEAU:  So | found it,

| found it.

MR. G L: You slick goose.

COUNCI LMEMBER NADEAU:. So it says, and
i f you have, you don't have the bill, so here,

|"m noving over a little a bit.

CHAI R NESBI TT: What |ine?

COUNCI LMEMBER NADEAU: On page 10,
line 7, a dual nedical marijuana dispensary and
retail marijuana store shall maintain separate

| i censed prem ses, including entrances, exits,
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i nventory, point of sale, operations, and record
keeping. So it does speak to it.

MR AQAL: It's like a Chinese wall,
basi cal |y, between --

COUNCI LMEMBER NADEAU:. Basically, yes.

MR AdL: -- the nedical and the
retail.

COUNCI LMEMBER NADEAU:  So that woul d
obvi ously have to be very strictly regul at ed.

MR. MOOSALLY: This, there's, yes,
there's nmore on 28 and 29 of bill, and 33, 28
t al ks about the need to nake rul es, establish
rul es concerning dual nedical marijuana
di spensary and retail rmarijuana store in which
t he di spensary sells nedical narijuana to persons
under the age 21 years of age or ordered.

And then the next page, establishing
procedures concerning the conversion of nedical
marijuana cultivation centers and nedica
marijuana di spensary licenses to retail narijuana
| i censes.

So that is sone type of conversion.
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And then page 33 says basically that each

regul ati on of the Legalization of Marijuana for
Medi cal Treatnent Amendnment Act remains in
effect.

COUNCI LMEMBER NADEAU. There we go.

MR. MOOSALLY: And then that, the next
one, any person holding a nedical, a Legalization
for Medical, Marijuana Medical Treatnent
Amendnent Act 2010 license remain in effect for
t he duration of the |icense.

M5. BURS: So | think a |ot of that
i nteracting was just intended to not change
anything in the system So | would just want to
hi ghl i ght that.

MR. MOOSALLY: Ckay.

MR GL: And the other issue that |
was t hi nki ng of was goi ng back to the Medi cal
Mari j uana Program when that first began.

Was t he avocation process for, when we
opened it up, for the cultivation centers and
di spensari es?

It's the issue that Maryland is
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currently going, causing thema heck of a
headache of first cone first serve, application,
scoring process.

Scoring process seens to be the nost
fair and probably the best way to do it. Wo
scores for the, how do you do the scoring, all of
t hat .

The public participation, the ANC,
what happens if you have an ANC that submits its
great wei ght saying, we do not want this NRS
entity period.

COUNCI LMEMBER NADEAU:  Ri ght .

MR G L: Then what do we do?

COUNCI LMEMBER NADEAU:  Well, | --

MR AL: You know, so --

COUNCI LMEMBER NADEAU:. | expect that
t o happen.

MR G L: OCh, yes. Yes.

COUNCI LMEMBER NADEAU: Right? And I,
it happens --

CHAIR NESBI TT: It happens currently.

COUNCI LMEMBER NADEAU:. It happens
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currently. Right. And it happens sonetines with
| i quor I|icenses.

MR MOGCSALLY: It's not hard to
address. | nean, the --

COUNCI LMEMBER NADEAU:  Yes.

MR. MOOSALLY: \Wen you're talking
about, you know, scoring or first in line,
that's, it's basically establishing who gets to
go forward through the process, right?

So once you establish who goes through
t he process, whether it's scoring or however it
is, then you go through the notice process.

| f sonebody gets denied, then you're
obvi ously going to have to go next in |ine,
whether it's scoring, first in line, whatever
that may be.

MR G L: Right.

MR. MOOSALLY: You would go to the
next person if they got denied, right?

MR G L: Right.

MR. MOOSALLY: Because you can only

all ow so many, | nean, just because we do this
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with liquor |icenses, right?

You can only allow so many
applications to go through the process as you
have sl ots.

MR G L: Right.

MR MOCSALLY: You have to account
for, let's just say you have eight slots. Even
t hough you may not have issued any |icenses, you
can only let eight go forward, because you have
to assune, whether it's true or not, that they're
all going to be approved.

MR G L: Right.

MR. MOOSALLY: If they're not
approved, then you just go --

M5. PARRIS: So you, do you go to
nunber nine? So you only accept the first eight.
Let's say you do it in this tine stance.

So the last one is on July 5th at
10: 00. Then you do a July 6th at 10:00 from
nunber nine, and then say --

MR. MOOSALLY: Right. So depending on

whet her you're scoring or however you're doing, |
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mean, score versus first serve, right? You're
going to, you're going to take in nore than
ei ght.

M5. PARRIS: Ckay.

MR. MOOSALLY: And you're going to
have to make it clear to them you know, when
they file, whether it's scored or wait |ist.

Here's our process, here's how it
wor ks, you know, and for sone reason you're
nunber nine, you're basically on a, like a wait
list, right?

M5. PARRIS: Ckay.

MR. MOOSALLY: And then as soon as you
know you have those eight, you would reject the
ot hers. You deny and you'd send t hem back and
say, hey, sorry. Your application's been
rej ect ed.

M5. PARRIS: So what happens, let's
just say you go through that approval process and
t hey, and they're approved. You have your eight.

And let's just say six nonths |ater,

t he busi ness decides they don't want to do it for
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what ever reason. Do you just open it up just for
that one, or do you go to nunber nine?

MR. MOOSALLY: Well, you could do
that. You' d have to establish that fromthe get-
go.

M5. PARRIS: Ckay.

MR MOGCSALLY: That would be in the
| ayout. You'd have to make that clear, right?

M5. PARRIS: Ckay. Right. |'mjust
curious. | didn't know what you guys, what do
you do? O does that not really happen?

MR. MOOSALLY: Well, what we do, what
we do now, what we do now is we put it back out.

M5. PARRIS: Ckay.

MR. MOOSALLY: Yes. No, when sonebody
conmes available, we put it out. W outline
rules, we put it in the process.

MS. PARRI'S: Yes.

MR. MOOSALLY: W don't score right
now. W just basically do first cone first
serve. W put it out.

You know, we give notice so everybody
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knows what the deal is, you know, in terns of, so
no one can say there's favoritism And you have
to gi ve enough noti ce.

The only thing | would say is, the
further, the nore notice you give people in
advance, the nore applicants you' re going to get,
and the nore people that are going to conme down.

So you know, you've just got to be
that mndful, in ternms of what you' re creating.

M5. PARRIS: Ckay. Thank you.

CHAIR NESBI TT: Well, your |l ocation
and all of that is part of our scoring currently.

MR, MOOSALLY: Right.

CHAI R NESBI TT: Because of all of the
i ssues related to, this is so much different than
every other business that gets established in the
District.

COUNCI LMEMBER NADEAU:  Sure.

CHAIR NESBI TT: And so the way that we
have run the process is that it opens up in
cohorts, and that the scoring is, requires that

you have a site selected, and part of that site
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selection with sonme of the nore conpetitive
applications have, they have actually had sone
ANC interaction as part of their application
devel opnment process.

Whet her or not that makes the, when
the application goes to the ANC, whether or not
they are nore favorable in their scoring, we
haven't be able to do a correlation with that.

Because the overall conmunity
under standi ng of what is actually getting
proposed is very small.

Many people think that a cultivation
center will have high volunes of traffic. They
don't even understand that there are very few
enpl oyees who actually are comng in and out of
the facility to actually maintain or nonitor the
pl ant s.

So to, the process has been nanaged in
a very, you know, open solicitation scored groups
of applications that conme in with sites, their
site having been secured and being part of their

application process.
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So it's been a very interesting
dilemma. The other thing is that sone things
that we have nonitored in a |lot of public
comentary that we get is criticismaround the
| ack of smal | business engagenent in the process,
| ack of diversity of ownership, and there's a
third one | was going to nmention, but it's
irrelevant to the statenents that |'m nmaking.

So | think that there, as we think
about this process, and there was a, oh, |ack of
ownership by District residents.

And so thinking about whether or not
t hose things should be baked into the process --

COUNCI LMEMBER NADEAU:  Sure.

CHAIR NESBITT: | know |I'mgetting a
little bit ahead of the, ahead of the
conversation, but just wanted to raise those
i ssues for the group.

COUNCI LMEMBER NADEAU:  But | think
t hose are good points because, you know, as we
nove forward, we want, we always want the things

that we using governnent reports, versus for to
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benefit our folks, right?

So, and | think if DSLBD was at the
tabl e, they would be waving that CBE flag. It's
just so conplicated when we're dealing with
sonmething that is not --

CHAIR NESBI TT: Right. Well, | nean,
the other part too is, again, you people cannot
get loans to open these businesses, and so when
they're trying to get a group of investors
together, it, you know how difficult it is for us
to ensure of CBEs and for DSLBD that |aunch a | ot
of small businesses to get in other narkets where
| oans are broadly avail abl e.

COUNCI LMEMBER NADEAU:  Yes.

CHAIR NESBI TT: So our ability to help
them get entry point into this market may be
somewhat hanpered, but | just wanted to raise
those as criticisns that we hear often about the
process.

MR GL: Now, | think the other thing
to keep in mnd is the inpact of the

comerci ali zed aspect of marijuana sales on the
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Medi cal Marijuana Program because, woul d you,
woul d you, as the supplier, be nore interested in
t he nedi cal side or on the comrercial side?

And then you as the patient, if nore
suppliers are going onto the nedical side, onto
the commercial side and away fromthe nedica
aspects, you as a patient, your choice has
suddenly becone nuch nore limted, especially if
your, any of certain strains for certain types of
medi cal conditions.

It's sonething to be just mndful of
as we nove forward, is the inpact that this has
on the nedical program

And t he ongoi ng i ssue of where the
cultivation centers particularly can be | ocated.
They can only be located in your, the, currently
it's the Mand C-M zones, your industrial use
| and. There's not a lot of that. Especially as
Ward 5 continues to be --

CHAIR NESBITT: Of limts.

MR dL: -- off [imts. You don't

have any in Ward 3. You have very, very little
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in Ward 1. Some in Ward 4 along the train
tracks. Alnost none in 6. Limted anmounts in 7
and 8. So you're sort of --

COUNCI LMEMBER NADEAU:  Yes.

MR GL: -- contorting yourself as to
where these things can be | ocated.

So what nay happen is the sane thing
t hat happened in Ward 5, where everybody's
rushing to the sane spots because that's the only
pl ace they can legally --

COUNCI LMEMBER NADEAU:  Yes.

MR G L: -- under zoning, be |ocated.

COUNCI LMEMBER NADEAU:  For
cultivation, but --

MR @ L: For cultivation, correct.

COUNCI LMEMBER NADEAU: Retail will be
alittle different. | nmean, not that we won't
still have to produce it somewhere.

MR GL: Right. Right.

COUNCI LMEMBER NADEAU: But the retail
will be alittle nore spread out.

MR GL: Retail wll be, yes, at any
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comer ci al pl ace.

COUNCI LMEMBER NADEAU:  Yes.

MR. G L: Assunmng that the |andlord
wants to be involved in this, whichis --

COUNCI LMEMBER NADEAU:  Ri ght .

MR G L: A whole other sort of
dynamc to this. So --

COUNCI LMEMBER NADEAU:  Ri ght .

MR GL: And then the cultivation
centers, do we allow themto get into the edibles
world, or is that the retail ers?

| knew the Heal th Departnent has sone
concerns about the edibles. | think everyone
does.

COUNCI LMEMBER NADEAU:  Yes.

MR GL: | think |aw enforcenent has
as wel|.

COUNCI LMEMBER NADEAU:. Absol utely.

MR GL: And that's just putting that
into the pipeline, not even getting into the, you
know, right now you get a package of cookies. It

tells you all the calories, the carbs, all of
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t hat .

So we're not getting into that aspect
of Iike an FDA-style approach. So | think the
medi cal marijuana regs are really pretty solid.
| nmean, | think we've got one of the best
progranms out there.

There's al ways concern about these
facilities inpacting your property val ues, crine
and everything. | think we've had a stolen cell
phone has been the extent of crinme associated
with these since the beginning, which is
absol utely extraordinary.

But | think one of the things having
been involved in the Medical Marijuana Program
going to the beginning of it, comunity feedback,
ANC feedback, | think is going to be a key thing,
and outreach to council nenbers as well, so they
can deal with that feedback because | think we're
going to run into that wall of people just, I
don't want this in ny nei ghborhood.

M5. PARRIS: But | also think you need

to think about, and the federal government has
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There are, there are federal | aws that
you can't have certain types of activities in a
school zone.

And so the U S. Attorney's Ofice has
taken a position that, we're not, that they are
not going to have enforcenent unless it becones a
public health situation, and then they see that
there's an issue.

But you've got to be prepared for that
because, dependi ng on how many schools are in a
nei ghbor hood, you're going to have to be prepared
for that discussion.

I|'"'mnot saying it's prohibiting it,
but it is sonething that you need to consi der,
because it's a footage with respect to a school
zone.

CHAI R NESBI TT: Right. Right.

COUNCI LMEMBER NADEAU: How many f eet
do |licensees have to be?

MR, MOOSALLY: [It's 400 feet froma

school or a DPR, a park and rec site.

Neal R. Gross and Co., Inc.

88

(202) 234-4433 Washington DC www.nealrgross.com




10

11

12

13

14

15

16

17

18

19

20

21

22

COUNCI LMEMBER NADEAU. And that's any
classic license that's not grandfathered in?

MR. MOOSALLY: Right. There's
el im nati ng exceptions, but it's nost |icenses,
so --

COUNCI LMEMBER NADEAU: Right. So |
t hi nk one of the things that could be a guiding
princi pal for us as we approach this and then
tweak as we needed to deal with each of these
concerns and nore that will come up, is that the
public is really asking that marijuana be
regul ated |i ke al cohol.

And one thing | want to say is, we do
a very good job of regulating our alcohol
establ i shnents, and we have, you know, rules
about proximty to schools.

W have a very public process, not
only for the initial approval, but for each
renewal .

Any ANC will tell you that that's the
case, and even residents living nearby have

standing in certain situations, if they're ANCis
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not engaged.

So | want us to build on that
framewor k whenever we can, because | do think it
wor ks.

Now t hat's not wi thstandi ng concerns
about, you know, edibles and health risks and
ot her things that we need to, we certainly need
to consider. Snoke inhalation, et cetera.

But we do have a good franework, and
this is what the public is asking for. So if we
could keep that in mnd as we do our work, |
think that's going to be a good gui de.

CHAIR NESBI TT: Did you have anythi ng?

MR, MOOSALLY: No.

CHAIR NESBI TT: Ckay. Maureen, did
you have anyt hi ng?

M5. ZANIEL: No. And you had the nmeno
you submitted, and of course that was addressing
marijuana tax inplications, strictly in a private
club, not for sales of marijuana.

And the office obviously is standing

with to anal yze whenever there's a framework for
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what can | awful |y happen.

CHAIR NESBI TT: Al right. So, we
will definitely, we'll take a |look at the
| egi sl ati on.

We have, |'ve had sonme conversations
in the past week of, with sone of the folks in
California and Col orado, you know, the issue
about the proximty.

For exanple, Long Beach, which is only
50 or so square niles, they have a valid
initiative or an initiative before them where
t hey' re proposing 30 di spensaries cityw de, which
is ridicul ous, because you could just, you can't
possi bly stage that nunber.

One, the popul ation just couldn't
possi bly demand that |evel, that nunber of
di spensaries. And you can't stage them across
your jurisdiction without being in close
proximty to your schools.

They don't have the extensive nunber
of park and rec facilities that we have, but it's

essentially inpossible to get to that nunber.
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The other thing that nakes this a
little bit different than, | nmean, there's quite
a few things that make marijuana different than
al cohol, is that the consunption rates are not
simlar.

And so the demand won't be as high,
and the cost is not equivalent. Qur current
assessnment shows about $400 an ounce in the
Medi cal Marijuana Program And so we hear that
demand coul d drive down prices, but | don't think
it'll be $11 a bottle of w ne.

You know, so | don't think it's going
to, going to becone equivalent any tine soon.
And so we just have to kind of keep those things
in mnd when we're tal king about, or when we're
t hi nki ng about the density that we woul d need
across the comunity.

Ri ght now we're at, just for tota
nunber of dispensaries, we have six, five
di spensari es operational, and they are served by
seven cultivation centers that are operational,

and eight will be opening soon.
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And we are getting an increased nunber
of interesting requests by our dispensary owners
that give me the sense that they do not have the
demand that they expected to have in terns of
people comng to their facilities.

They have a | ot of expectation that
nore people would cone to them and cone off of
the gray narket if we have recreational marijuana
use. And that's uncl ear.

And so it's, you know, we're
chartering an unknown territory that everybody
antici pates would be a high revenue-generating
mar ket pl ace.

As Counci | mrenber Nadeau nenti oned,
it's difficult to anticipate what revenue will be
generated in these environnents because the
vari abl es are nany.

Sone states that have endeavored to do
revenue projections before creating a tax and
regul ati on structure for non-nmedi cal marijuana
sal es underestimated what their revenue woul d be

in the first year of their prograns, but it's
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uncl ear how | ong those efforts would be
sust ai ned, because they are unable to determ ne
how much the, that revenue is related to tourism
t he newness of the program and can be sustai ned
over tinme. And so, so much is still yet to be

| earned, and we are, we are |earning.

And in the last couple of mnutes, |
do want to draw your attention back to our
closing responsibility, which is to generate a
report.

And so we have to actually wite up
our work. And we have sonme closing, | think,
things to do. And that could be done, | think,
in the, in the demands of our |ast neeting, which
will likely occur on August 19th. And we wil|l
send out the tinme for that.

W have put together a, what we
i magi ned woul d be the outline for the report.
You should have that in your packet. It is
sinply just an outline of the agenda itens we
have di scussed.

Because the neetings are scribed, we
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have a working framework of the decisions we have
made, deliberations here in the group, in the
group.

But obviously there is sone neat that
still needs to be added. There is a |ot of
things that, as a task force, we have not
finalized, nor will we finalize in this final
report, and then we'll convene, in terns of our
final deliberations and deci sion maki ngs on
August 19th, and then put sone final touches on
t he report.

Those things we can do, | believe,
virtually. And any other outstanding itens, we
can work on virtually between now and t he August
19th neeting. And we'll need you all to fill in
sonme of these sections on the report.

For exanple, as we tal ked about today,
that there should be a zone category for a
private marijuana club, right, for DCRA.

Now we' re not expecting that DCRA
woul d do the full conprehensive, what this whole

category would | ook |ike, but having sonme sort of
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section in the report that would say, this
category for private clubs, private marijuana

cl ubs woul d cover the zoning pieces, the such and
such, having all of that spelled out in clear
DCRA | anguage and not DOH | anguage for the final
report, and getting that fromyou woul d be

hel pful to plug that in.

And so the outline is intended to give
us that guidance. So we want you to take a | ook
at that outline now. See what things we covered
that you all think is, are mssing fromthe
outline and give us that feedback now so we can
fill that in, and then after this neeting, we'll
be sending you an email to tell you which
sections we can fill in based on the neeting
m nutes and notes, and which sections we need a
little bit of help fromyou in terns of |anguage.

M5. PARRIS: And if we could, and this
maybe just a conversation we just had offline
Wi th respect to scheduling, | know with respect
to, that sonme things are going to be going on in

our agency in August, there nay be a need for
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setting some kind of deadlines of when you want
this informati on because | can just say the week
before this, right when we do our discussion, |I'm
on vacation. So --

CHAI R NESBI TT: The week before the
19t h?

MS. PARRIS: The 19th. So --

CHAI R NESBI TT:  Yes.

MS5. PARRIS: | think we need to think
about that, those deadlines so, with kind of, and
peopl e understand that if soneone's not going to
be avail able, we need to kind of think about
that. So | don't know if that's a conversation
we want to have here or just wait.

CHAIR NESBI TT: Ckay. That works. |
know there's a | ot of vacations. | start on the
22nd of August.

M5. PARRIS: Right after this neeting.

CHAI R NESBI TT:  Huh?

M5. PARRIS: | said, right after this
nmeeti ng.

CHAIR NESBI TT: Right. Exactly. And
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so, yes. W can, we'll, what | want us to be
able to do here is capture your feedback on the
time line to see what's m ssing.

And then right after that, after this
neeting, Patrice on ny team and we'll start
conbi ng through the neeting things like that with
Hel der and see what's missing, and then we'l]|
shoot out to you guys the things we need back
fromyour agency with the | anguage. They coul d,
by m d next week.

M5. PARRIS: Ckay.

CHAIR NESBI TT: And then deal, wll
give, |like have plenty of tine once you get that
email to kind of get sone hard deadlines in
pl ace.

And then we'll get you a working
version of this report in advance of the neeting
on the 19th so we can nmake final decisions where
there are gaps and not continue to bel abor this
beyond - -

COUNCI LMEMBER NADEAU: 1'11 just ask

that on your Item9, if you would add council,
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then that's really all | have.

CHAI R NESBI TT:  Yes.

COUNCI LMEMBER NADEAU:  For the
outline. But it looks to nme Iike the outline
reflects very well what we covered in each of our
nmeetings, so |"moptimstic that a | ot of that
di scussion will conprise the report.

But I'malso optinmstic that we were
able to cone to a place that really does fulfil
the m ssion of this task force thus far, and |
appreciate you, Director, for guiding us.

CHAIR NESBI TT: GCh, no problem Thank
you. Al right. So we will, we'll nove forward
with a tentative date of neeting on the 19th,
will probably be a sure date because | think
that, other than the 5th, that is the only Friday
that | will be here. Maybe.

COUNCI LMEMBER NADEAU: Let's do it.
Let's just lock it in. Let's just do it.

M5. TURNER. |If you all have already
tal ked about this, you know, strike it, but can |

make sure, one thing?
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So I think that, you know, wherever
this ends up, |I think that one of the key things
here is, you know, the product.

So there was a nention around Food and
Drug Admi nistration, but is the idea that the
only marijuana that can be sold here has to be
grown inside of the boundaries of the District of
Col unbi a?

CHAIR NESBI TT: Oh, so see, well, the
private clubs in particular, there is no --

MS5. TURNER  No instructions around
t hat ?

CHAI R GLASS: -- because there is no
t ax, because there, we, there is no, there is no
sal es of marijuana outside of the Mdical
Mari j uana Program

MS. TURNER  Ri ght.

CHAIR NESBITT: So if there are
private clubs established in the District, the
only marijuana that can be consuned there is
marij uana that people bring.

And that marijuana that people bring
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will be marijuana for patients who are in the
Medi cal Marijuana Program

M5. TURNER: Ckay.

CHAIR NESBI TT: O nmarijuana that we
assune is grown at hone with the six plants that
people can legally growin Initiative 71, which
is the concern that the cultivation center and
di spensary owners raise, that if we established a
private club infrastructure, then we would, in
essence, be creating environnents that would
pronote illegal sales.

And so, which is the reason why we
wanted to facilitate the conversati on about, is
it appropriate for the District to nove in a
direction to have | egal sales of narijuana.

Now, we did at the |ast neeting, have
a conprehensi ve di scussi on about what types of
sales woul d be permissible in the private cl ubs
in ternms of food, other beverage, beverages other
t han al cohol, and other ways for themto generate
revenue such as, you know, | ockers and things of

that nature. And hosting events and all of those
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t hi ngs we tal ked about.

But there would be no sales, and we
did, I think, tal k about whether or not they
coul d sell paraphernalia to nenbers and their
guest s.

M5. TURNER. And it also includes, |'m
assum ng, nonitoring of people who bring their
own, their own marijuana and how nmuch they are
consum ng, in the sanme way that the owner of a
bar has responsibility to not have a patron | eave
their bar who's extrenely inebriated or they cap
or nonitor how much they're drinking and then
make a decision, it's time for you to stop.

CHAI R NESBI TT: Yes. So we had that
di scussi on.

M5. TURNER: Ckay.

CHAIR NESBI TT: And --

M5. TURNER. No problem W don't
have to, you don't have to repeat.

CHAIR NESBI TT: No. So we had the
di scussi on about what we require for our owners

and the cultivation centers and di spensaries, is
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that in order to open one, you have to have a
safety pl an.

M5. TURNER: Ch, okay.

CHAI R NESBI TT: And so we tal ked about
the requirenent for a security plan, safety and
security plan and all of those things, in
addition to, if one of the goals of the private
club was to have a place for our residents who
live in public housing, who cannot snoke or
possess in their homes --

M5. TURNER: Ckay.

CHAI R NESBI TT: -- that was how we
came up with the, you know, started having the
di scussi on about | ockers.

MS. TURNER  Ri ght.

CHAIR NESBITT: And if you're going to
have a private club that isn't open 24/7, if
peopl e are storing marijuana on the prem ses,

t hen you have to have a security plan around

that. So we had very robust discussions around -

M5. TURNER: That, okay.
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CHAIR NESBI TT: -- those types of
| ssues.

M5. TURNER: Sorry.

CHAIR NESBI TT: No probl em

M5. TURNER: Ckay.

CHAIR NESBI TT: No problem at all
Al right. And we know you all have had a
transition in your office fromthe --

MS. TURNER  Yes.

CHAIR NESBI TT: -- previous staff.

M5. TURNER: Ckay.

CHAIR NESBI TT: Al right. Any other
guestions or itens? So the next neeting, we'll
be prepared to review the draft report, close out
t he recommendati ons and next steps piece, and
then finalize our work.

COUNCI LMEMBER NADEAU:. Thank you.

MR. MOOSALLY: Thank you.

CHAI R NESBI TT: Thanks team You all
have been wonderful .

MR. MOOSALLY: Thank you.

CHAIR NESBI TT: Drink plenty of water
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this weekend. Mnimze your tinme outdoors.
Check on your | oved ones and nei ghbors.

COUNCI LMEMBER NADEAU. |'mgoing to
send you the National Conference's State
Legi sl ature's Report.

CHAI R NESBI TT:  Ckay.

COUNCI LMEMBER NADEAU. State by state.

CHAI R NESBI TT: Ckay.

COUNCI LMEMBER NADEAU. So if you want
to draft that into the state by state conpari son,
you have it.

CHAIR NESBI TT: Ckay. Thank you. And
if you could send it to me sooner than | ater
because - -

COUNCI LMEMBER NADEAU:  1'11l send it
t oday.

CHAIR NESBI TT: -- of ny three interns
back there who are working on marijuana al
sunmer - -

COUNCI LMEMBER NADEAU: Ch, I'Il send
it today.

CHAIR NESBI TT: -- would probably Iove
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to have it.

COUNCI LMEMBER NADEAU:  You have three
i nt erns working on marijuana?

CHAI R NESBI TT:  Yes.

MR. MOOSALLY: That's great.

COUNCI LMEMBER NADEAU. That's amazi ng.
Yes. | know, Danielle sent this over to Patrice,
but 1'lIl send both to the whol e group.

CHAI R NESBI TT: Ckay.

COUNCI LMEMBER NADEAU:  And t hen
everybody can have them [|'lIl go do that right
now.

MR. MOOSALLY: Thank you, appreciate
your hel p.

COUNCI LMEMBER NADEAU:  Yes. Yes.

(Wher eupon, the above-entitled matter

went off the record at 11:46 a.m)
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